_ Controlled economy aad planned econOny
_ fﬁﬁﬁﬁ%ﬁiﬁf political and idszoiozical chongss

in Hungary in the 1940s/

(HMM @-VL&—M oiffn,m:g,ﬂ LJJO‘ .,SE/EQQ’ va
MEWETANC ! %é?f/f >

repenrch follow

parbment of Seolology
K« Hapz University of
Boonomic Scisnges

Budayest,; Hungary



Lo The sim of the present study is b0 glve
g reslistic sapver 4o t&ﬁ following ouentlion: is
there conbtinuity betwesn the controlled economic
system developed in Fungavy before World Wew IX

ierned one of the posteway ora?

%Eﬁﬁﬁﬁéh the spalebicel frapeverk is pesbrioted
bere to Hungary, 1% mey well be assumed that, in
epgence, the tendencids outlined below are to be

ferarded as the typiesl sisrents of the parallel

Phe bulk of the gquestions srising in connete
tion with the genesis of planned ccopoumy in Hun-

¢ ford in Tast Burepe/ is related o the syshen

of the achupl @a@ﬂﬁmiégwyali%gﬁai cohditions of
the 10408, The forced sbruetursl chonges deteznins
&d by waretime conditions, the radigal changes,
devending on the pollcoy of the Reichy of the ruls
ing vezime and the ideclogy legitimizming 1%, tozether
with atitenpie to reshape the verlous fommal varisnis
af the institubionsl gﬁﬁ%am-ax% sll espentisgily
related to this decade.

Gf course,; the processes discussed in the fole-
lowing - not to mention separately the faversoching
consoquencss of the foredoomed pesce trealy alter

Yarid ¥ar I - pavily evelved during the 1930s, while




| &ﬁ&%@lﬁﬁﬁﬁﬁmﬁna stebilised only in the 1%50a8. 4

new ﬁyﬁ&-ﬁf-a@ﬁﬁzaiﬁﬁﬁ soonony /the sg-called di-
vigiet svotem/ sharted %o develop ab the E&ﬁ‘ﬁﬁlﬁh& 
19%08, while plozmed evon

omy based on direetive
ﬁiﬁﬁ instrpctions dook shape gradusily s decade
latex. |

in ideclogicalily besed exidleanl smelysis would

strems the basic differences belween the two econome .
io systens. & descripitive econonlc analysis, on

would point oul several points of

“f:age:§ﬁ§ interreletionships: In the following,

I shell apply both sepects tegelheyr while suxveying
gertain enpiricsl prdcsagfesn.

2« The etonomic depresaion of 1929+33 gensrate
od socisl tensions which, in 4heir fendency; 8id

ewmy with the consensusl wnity of the difievent

i&%@ﬁﬁﬁ%ﬁg@&ﬂ%&rﬁf the raling elite and led, ab

the seme time, o the strenglhening of fernane-Tiali-

enwoviented foreign polieys Thus the fired steps
of the evolubion of controllied eoonony weze the
ghoal chen

res brousht sboul by the

political-idonio

Great Depression. The buresueraticemilitary elite
gained ground o the detriment of the capitelists

snd the big lsndowners, 2 process related dizecie

~.



1y ta the Yrepolibicization® of the @axw@@y sl
m@x& elosely, the emerging of %hd rﬁﬁﬁriﬁ§§& =t
pomie interventionistis As the firsk sympioms of

$he gradusl swhozdination bto the intervests of fhe
expsnsive pelicy of the Relck, nececonservativien,
ﬁ&%i&gaimaﬁﬁiaiiﬁﬁ.ﬁﬁé fuecist i&é@lﬁgﬁmﬁ same o
the Tore, together with the elements of the Tebunse
@a&m'éﬁﬁ gorporabive %ﬁ@ﬁﬁ%y¢ The categuries of
vapvong and stable central power®, “ecomonic control
geﬁaw&iﬁg o a plap® and "econocwie work achedule
'ﬁiﬁiﬁéé by ?ﬁ%ﬁéﬁ%ﬁ%ﬁﬁ” emerged ag the ey concepds
of the new cconomic amd ﬁ@éﬁﬁl.iéaﬁiﬁ Thisz laat
-ﬁﬁ@ﬁ@%ﬁi@ﬂ”é&n&%@ﬁ.%&ﬁ model of econonie ﬁxgaﬁizgﬁi@ﬁ
yhivk took the place of the m@@%aﬁigﬁ;faréiﬁﬁ@@mu:#

wn% interest r@ﬁlmz&%ﬁ@a end asgembled the in%%reﬁt

’fﬁﬁiﬁﬁ of enployers and %%@lﬁg@@ﬁ e

ied hierswehy. Ceviteln germs of corporate
ive initistives omerged, such as the Hational Tabour
Sentre [Yempetl HunkekSzpont/, and the aetivity
of mighlbewing interest saleguariing bodies intensle
figd. Besids the a%z@axaﬁi?% concepk, the sconsne
iewidsslogical ‘motifs of rationsiissiion, @&a&gﬁ%g

and yﬁﬁyaﬁﬁﬁalﬁéﬁﬁ appesred as well. x

%s The aliverstionms of the ”ﬂ%@“ relations |and



d of the ids=ology, sud sspecisily those of $he

erspeciivens of militery policy hed resulied in

the prosclematioe of 2 lopee-seale investwent proe

gran by 1938, In the so-called Gydy Progranm /refere

red to by contempsrary literaturs ss the "fizst
Piveeyenr investment plan®/, sinie investnents np-

4 of the sun total of invents
g

proxinated the smow

mande over the @@éﬁi@ﬁg yoorssw latey on, 8 decie
glon prescribed forced pece for the one-billide
pengd plan, the spount of which wes subssouenily
raised eignificently several %ines. iz 2 #ﬁﬂ%@ﬁﬁ%ﬁﬁé
- of these decisions, in ths eaxly i?%@ﬁraﬁﬁﬁﬁ Furer
«shirds of the nationsl income was redistributed
centrally: of which more then 80 ¢ sorved diveods
ly the objeotives of power %#1iﬁ§@§
e laws of key imporisnce gnd wiih s decisive
infiunenve on sconomie 1ife sre apsociazted with the
Gy&r Program. The Znd statote of 1939 /on delénses S
served the introduction of goveming by deerees
snd tobal dirigles, and provided for milidtery contipold
over econgmic 1ifﬁgé'$a§$ 600 indusirigl plaste
wiere deglared warefochories and siliteyy commande
ars were appointed bto control them. Although this

meant only about 1% % of the toial nusber of facw

toriss, the newlr-deéclaored militery planis congtis




tuted the backbone of Hungavisn indusiyy in vegard
of both Pinsncisl power and actusl weighd. Their
sontrol, surpassing by far the ﬁ@ﬁ?@ﬁ&ﬁﬁ@ of the
militery organs, was o spurce of permonent sonflictn
within the eziremely swollen administrativesconirels
ling mechsnisms The 4th statute of 1939, the so-
winlled Poullibrium Tow or Second Jev Law was dosiine
¢d to clear the personsl backsgrouwnd for the economs-
te chongss, that is; o seéwve the aspiratiens of

the "Christisme-nstionsl niddlie claspes” legiiimized
by righbewing ideslosy. Ite ennctuent « which re-
duced the proporiien of people of Jewish ovigin

a% the leading poste of ecomemic 1life frzom the forme
er SO60 % %o 310 % = was Followed by seversl thousands

of replacenenis or vpeliefst .

4y The scbivity of the sdyindstretive~conizols

iny aupsraius was not cimfined %o the comitwol of

ic gecnomic prbcesses, bult was gradusily
extended over ths whole syotem of hovizontal eodw
nomic relations. Hundveds of organizations, ten
thousands of decress energsd and dled away; ihe
ineonsistent and mowe often then not disfunctione
sl systen of cconomic nmansgenent - founded npon

8 shortageecconony situstion - protuced in effeche



- wvizory body the Coumeil for M

ive eovnowic responses. Afier the declaration of

i

pomy & specizl guvernment cobmd

tué Gyde Prog sed o

’ @? was asppeinted for the contesl of prise mﬁ?&%@ﬁﬁﬁﬁ

Bis soeblvity, bowever, wes 1imiited, since wor oz
: #

penses weve moaily covered by the inevessing inflne

#ion. Puring the wer yeszs, the anount of bank notes
!_@Eﬁ%%gﬁgﬁ by & faetor of 34 wnd 2 ﬁigﬁiﬁﬁaagﬁ ﬁiﬁ@g_
preporilonateRess gvolved belween the prices of |

the sgriculbural and the industrisl,
the militery anf other produsts. Blockemarhed trade

snd bounds; shocks had %o be

snd those of

revorted sud segussicied and committess fod materie

als* manngesent were ectablished. The Indusiris
Woterisls Office [Ipsxi %ﬁgagﬁi@aﬁgif ard its ade
watrial Holexials

Menegenent /Ipawi Anysggesddlkoddsi Tenfes/ were
both founded in 1942, HeL? of the nembors of the
latier come Trom indspendent smploysrs? iﬁ%ﬁﬁ&%ﬁ

arding bodiscs. 48 2 consegusnos of the shord-

sailegy

wools were introduced

ages,; conpumezs? pmechesing
as soriy sg 1941 snd government conndssioners vere

appointed Yo contrel public supplys In 1942 = zabio

syeken took the plece of the consumers®

ing books and the sobividy of the spevisl commissicne

exs /operating by regione/ was co-grdinsied by the



Minieter of Public Supply. The systen of the gome

ulesry deliivery of sgricultuwal products was introe

duced the sane yeurs

The Centre for Texiiles f%@ﬁ%ﬁl&@ﬁ%@ﬁﬁfg the
Cenidve for Footware /ldabbelikbzpont/ ond the Regs
istry for Houschiold Boay [Hosdezsppmn Nyilvintare
%5 Izods/ wers all established, and o special come
migeicney fﬁﬁ‘ﬁﬁﬁﬁﬁeﬁ'ﬁﬁiﬁﬁiﬁlﬁg'h&@ﬁg'r‘ '

sppointed to secure the smooth flow of publie sup-
By the ime Bungsry hal embersd the wex, the
wor-tite business upswing sbeorbed sismificent pros

vortions of the a&ﬁmgkﬁyﬁﬁ_fﬁﬁxmﬁxiy in the oxdsy
of hundreds of thousands/ snd a velaiive labour

ghortasze evolved. Wage differences omsrssd, and
workshop diselpilue become law despliie the strichs
er conditions; thefts snd the sliurement of worke

exs became more freguents Acconding to contenporary
recoxnde, the workers of light-industrisl plants
freguently slowed down @ﬁ@é&ﬁﬁiﬁﬂ to exbort thelr
dfemiseal Hled %o militayy perpission so that they
might bremsfer to move favoursble jobs, Under the
Joint co-ordination of sthe Ministry of Industey

znd the Hinistyy of égéaﬁﬁlﬁﬁm%, the Haitional Ine

spectorate for Labour Affsirs [Orsziges Hunkslewd



Feligyslfede/ snd the Céntral Iabour Ixchange Come
wission /Munkekisvetddd WSzpenti Fizotisdg/ were
Founded in 1942. The close co-operation of the twe

-

istries vos necsssitabed by the fact that s

mdi

&

serionitarel labouwr shortaze szerged 88 2 cUnseguente

of the wilitery dvafts, mud conbenporary ccononic

wolier was very muth spainet the redeployment of

sprieulivrel labour %o industsy becsuee of World
@ﬁr I experiences whick produced great tensions
in the esrly 19208, The National Cpmmitbee for Yok
. ninerfgazddiroddsd

sher 1044 St

Porce Hansgement [Orsuzigos W

Plzotisdg/ wes spishlished in Deple

im, not lons vwefore Howthy's unsuccessfyl pesce

bid and the usurpstion of power by the arrow-oross

wén/+ The President of the Cenndfbes won aprninte

2f by the Hinister of Fabional Delense. later on,

2 special cemsigsichsr for pevsonnel pansgenent

was appointed vhede maln tesk was to mobilize the

oiviliag pownlation.

5. Sinilsr exergency messuves were intreduted
in practically all the beliigevent countriss and
aﬁﬁg.i@,mﬁﬁi of the newtral ones. The @ﬁﬁ@Aﬁiffﬁﬁ@
ence was thet whlle in cowntiies with liberal $rae

ditions the new suithorities amd orgues were Tithed



indo %%ﬁ-fﬁﬁmﬁwéﬁk,@fﬂ%&@.ﬁ%ﬁﬁiﬁi@ﬁ%&.ﬁﬁﬁﬁiﬁﬂﬁi@ﬁw
al struehurs anf ﬁ&mﬁiiy operaied 28 sssociafions
of 5 temporery character; in the divigist svetess,
& Aew longw-term Ingtitublonel stractele was on the
meving snd the ecopomic combroel of militory and
polies crgeny introased couporsd o thet of the
sevociations shd public offices. s vepswds the
systen of sconomic institubionss only & seriem of
gar-tine snergency vessures was introduted in Hume

a |

gary bafore the German odoupation. Thibse, however,

were not destined for chont 1ife by the ezponents

of the yight wind. "Ihe ssve se the practicsl ree

suiis of nodionsl cooncnle policies wers born durs
ing ¥orld War I, the scomowic resulis wvhich are

o besore the epsmon propevdy oFf 81) Burspe st the
be born during Yorld ¥ew II%,

end of the war will
ther profesend, snd gsteeng oblectlons were naie

ﬁ& the goveranent for not winding up completely the
interest sefegunrding bodles of the deaditionsl
‘gtvectures These bodies actually operated, despliite
the very severe conditions, watll 1844, slibough |
%h@‘xﬁghﬁ wing?s cochonic-idesliogionl noflel was

the corporsiive ideszl. f@i@ is refisoted by Frive
Hivnisber PAL Telekids drvafi-propossl for the @@ﬁ%

stitational wefows.” In fact, the Iraditional ine




w 1O

Lerest safen Spgang survived, bl dperated

under tobally different polidtionl civemnstanses,

Horeover,; dismissals of & zass chersoler sccuryed

&
within them and Zinally s lastisg gap developed

between the fomel and setusl fumetions of sones

Ly trensforned Inde ecovporstive bodisse In
the summer of 1044 -~ that is, zfier the German 0be

cupstion of Mmgary » the Minilster of Industey bove

ned sine seventy lndependint lsbour exchenge buresus
and frefe wolong, and the esteblislrent of a wniforn
interent splfeoovardin

This wes the Fabiopal lssocismtion of Industrial

r prgauizetion ¥es opdered.

Yowkers /Ipavi Munkdsok Orosdgos Suivelsdse/, subs
oxdinated direcily to the Hinistry of Industiy.

Foliowing the takegver by the Hungavisn Nazis, ithe
amployers? ivtersst safeguarding bodies were wound
Ul .8 the Hsbionsl Assceistion of Eﬁﬁﬁﬁtﬂéﬁl&g@@
[Gyiviperosok Drspdzes Szivetndge - Y08/ was row

placed by the Hotional Uentre for Indupixislisis
¥ ¥

vossk Dreedgon Kdmpontia/. A% the same tiue,

3

faydxip

the Flrot Seovelary of the chasbers fropnmissioned
by the party/ declared in o cireviar that the proe

feaslon-basged organisotion should be indegrated ine



40 the framework of the chawbers. This eflort, 1o -
every clearly covporative in nature, could nod suce

ceed Iin such & chaotic politiecal situatlion.

G The period of warebime scobony proved o
e of & desisive imporionce oo Teganis ﬁammﬁt&x%i

WALy %zﬁ relation belween sgriculiural and ine

Susbrial @@ﬁ%xx%%$Aﬁm %0 nationel incone was reverse

edy the rate of intdustrial growth incréased signie

fieantly, bhewvy indusizy sede rapid progress and
the elstive welghd of §Wﬁ@ﬁﬁ%ﬁiﬁg imﬁ@&%ﬁ&~g@@ﬁ@
Phe Hungarisn industey beosme oue of the most cone
sentrated ones iﬂrgﬁﬁﬁgﬁﬁ In shorts the praciics
of industriniizebion zt a foxced pace Yook shape

Cand = fo use the words of Ferspe Jdressy -« the syms

phoms of & quasl-developed econonie strucham

g Pes
doformed branch strostore and éxceszive convenisss

$iony came o 1ighte’
Tn 19%7 the per caput nabionsl income was F120

kiats pew

in Hongerys f4% the sone tine Ozechoslova
¢sput nationsl inceme resched 170, while theld of
the other East Burvpeen

475 and $100./° In 1938 the sgriculture end Yhe,

counbries ranged betwesn

industry contributed 37 % and 36 # of the nnbional -

income, respecitlvely. In 1943, on the other hand,



ceenddrendy in 1943 3% represented almest Balf of the

46 % of the national income came Frow industoy,

while the contribubion of sgriculiure decreased

to below 27 % /et constant prices/. Beemuse of the
internal distersing effects of the gap between the
vrices of agriculturs) snd industelal products,

the sbove date only illustzste a tendency. The siruce

%ﬁxg of emplovment « in agcordance with the aboves |
:wﬁéﬁﬁiﬁﬁﬁﬁ intentions of soonouic polisy conterne
ing the labour mexket - 448 nod follow the trans.
Pormation of the produstion structure: in 1941 ale
takion still worked

wost bulf of the active pom
in agriewlture,” while only cme gusrisr of the ple

- puistion wam euployed

culbure. The gt  #hin't
& progran leading 13@ o the sosisi %ﬁﬁﬁi@ﬁg of the N
i%%ﬁ{&%,

Baring the wor yoars, the production of svergy

- monzees snd row materisly sdvepced rapidlyy in feet,
in this pericd oil pro@uciien inevessed by a fechor
af 20« The production of beuxite doubled. Haavy

indusiry same o dominabe the bransh sbrushure.

industrisl production, employed mors then 60 % of

pll industrial workers and alwost tus thizds of



- 13 -

the technicsl capacity of indusiyy wus concenbtrated
in thiz brench. Hngimeering industey proved o be
Hhe mosd dynsmic branch: the punber of iis workers
tripled during the war; by 194% 4% enployed slmost
BEl? of the workers of heavy industry snd combrie
wated 40 % of its oulvul.

An is well Bhowms 42 & conseonencd of the posce

tpesties foliowiss World ¥War I, Husgery had losd

two thirds of her termitory, simost éﬁiﬁ of her
populstion snd hald of her iﬁﬁ&ﬁﬁﬁiﬁi.@ﬁ@ﬁﬁiﬁ?g
The disennexations were justified partly by the

jeal comsiderations, but they were primewily dictated

principles of ethnie selfsgovernmend

by peremplory oxders. /This wneuccessiul pesce o
chiovenent, reprodusing the derritorisl sndé ethmic
gonflicts, became oné ol the main obstacles in the

way of democratic development In Bmst Buropss/ Ale
though the re

1y followed the stkmic boxdews, they, W0, wers

mnezations during World War II pavde

partly based en crude peremplory decisions. As a
conseqguence of bthe reawpexations, the Hungerien

industry wee expended by aboub 1700 industrisl pie

envioving an sversge of B0=100 workers sach. /The
seme terviiories were sgoin dismmecied from Hupe

zary after $he wars According %o contemporary pollis




- thin the ?Wiﬁm pubiic congidersd wnjush, although

they were not guite conviaced hat a Just arrange-
nent was vossible undsy the given condidisns./ 3‘%

In this short peviod of time, the muedle snd widdies

~bine gpewing often ldeveaged significently; soues

. waeale plunts takis

Wmee even doukled $helir wackhine oyt cwmy
in half @ centumys Nevertholess, the shructure of
Hungeriss industoy wee s3ill more soncsnirabed tan

‘ghot of the Swedish or Duteh indushzies

According bo calewlations based on the Cobbe
~bougias funetion, Sungarian ipdustrisl produstive
i%y incrossed by an sverage 4 ¥ smuually during
. fhe ar. %ﬁ.& was oompletely due to the slppifice

anh zrowth of capitel preduciividy / almost 15 @

sumasliy/, sinee lebony productlvily stagneted or

Rl the wages Wg@g@ - even decseased & blke

Ty During the var 40 % of the ;mmm natione
Bl W%ﬁh « thet iz, more then half of the iﬁ&ﬁg%ﬂ%
8l and frenspori assels, ome fifth of he sgrienliure
2l woalth and 16 9 of the bouses - was snihilated. 31

. Almost huif of the sbove yay depagey was & diredt

xﬁ%%ﬂa% &f ’m% &@m% @ﬁfz&%}ﬁ@i {‘}ﬁ g«?&ﬁ %;h@ :g?ﬁv . ﬁf

i Dungarien Hazis. By 1945 the Hungarisn econome
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Cie life ked praeiically besn pavelyzed by the dope
ages, the ﬁaﬁ%m&%@ﬁiﬁi shoriase, the difficulties
of tronsporseticn and the complete deterioration
of public %@&ﬁfiﬁgﬁ.gécﬁxﬁiﬁ@ o & representobive
sbatizticsl survey, %ﬁﬁ velune of industrial pros
duction in Hey 194% wao only one rifin oi that of
the dorvesponding period of the previcus yeer and
slmont 60 & %f‘%ﬁﬁﬁ‘fﬁagm@ﬁ%&ﬁ? produciion consiste

et of military deliveries for the g@?ié%.&&%ﬁﬁﬁiﬁiﬁﬁgﬁg

eiaber ong bo0y shade onders couversd some three f%;%hs
of the indusizisl produection. |

Sefowe the war, about one fourth of all Hungavie
an industeial stocks was in forelgn ownerabip ang
o f@ﬁ&%ﬁ of these was Cerman properiv. Aftor the
Gepman osccupaiiong o & resuld of varicus foweced
trensaciions, the shave of Germenm capital in the -
total of foreigneowned papital grew o zn celinate
ed 50 %. Under the vesolutions of the Poisden Azvose
went all the %ﬁmm&mm@%ﬁ@é enverprises in Eﬁ&g&ﬁﬁ'
becane Soviet properity. The Soviet Union showed
intevest in the imporiant enersy sources aud raw
materials « meinly oil and bauxite - formerly bow
isnging %o the Gemvan sphere of intezest. ’ In these
fislds, ms in many other fislés as well, joint come

panies wnder Soviet lesderebip were Fformed which



fanctioned throughout
gavian property sgein sfter the rspurchase of the
50 % Soviet shore. '

In 1945-46 the national income was only 40 %

the 1940g. They became Hune

of that of the pre-war yesrs, thet is, it amount«
ed to 2.14 billion peng§ /at 1938 prices/. 4% the

same time, Hungary was obliged %o pay as yaredame
‘pge compensation $30C willfon, that is 3 billion

pengl /in resl terms/. The compensationsl shipments
. were o be reslited over six - accerding to sube
sequent negokistions partly over ei

© . 200 millien were directed te the Beviet Uniomy

#70 ziliion to Yugoslavia and #30 million bo Czechos

ght ~ yearsj

Varions sstinations and the aciusl rate

© of delivery suggest that in the post-war years come

- pensation sbsorbed 15-20 % oft the national iﬁﬂ@mﬁﬁi@

This préportion decremsed, as a malter of course,
with the increade of ihe nationsl income and as

s consequence of various modifications. Reconstruicm
$ions however, reguired sn incressed rate of invests
ment and the proportien of acemmlation alse grew
from 5 % to 21 % bebween 1945 am&ﬁlﬁég /it wos 34 %
petween the btwo wars/. The first soecialist fives
=yeor plan slresdy preseribed a 35 % rate of actus
mulaticn. As "Stalin’s best Hungarian diseciple”,



we LT -

| Bfkosi, put it once: "You wust mot kill the goose

‘_"ﬁﬁaﬁ;iégﬁlﬁ%a golden eggs!" is §&ﬁ sbove proportions
,ﬁhﬂag $his was ﬁ@ﬁ %@’b@if@axﬁé right thern. In faﬁ%,f‘

5:‘%ﬁgsma§ﬁmi€3 §f ﬁﬁﬁieﬁyxﬁeﬁl& b

ardly have been 8l
cased éf a1 a&xﬁé&mﬁaﬁlv kﬁ%ﬁ nsuspbion. ﬁf’@ﬁaae
laying‘n@£%ﬁl egEsy eithene @h&&ﬁ bafore %h@ upswing
- @f‘tﬁﬁ wWen years %he ﬁ&i@ of seciwmletion was e

"Jxﬁﬁﬁaﬁﬁﬁly Lo, th@.iﬁxaaﬁ invesinment @@&i&y-@ﬁ ﬁ&é .

i m%ﬁ»tw %&@ﬁﬁl ﬁ%ﬁ&?&wy

-wug;‘%h& g@‘i& WA tr@&gﬁk@mﬁﬁvan mamy'agyﬁaﬁg
&hﬁ %ﬁnﬁﬁagias lavmehed by the wax»%ima h@am. %ith»
| in the national iﬁﬂ@m@ %ﬁ&‘ﬁﬁ&ﬁ% of agriculfure
:<ﬁe$&iﬁﬂﬁ Parther, whiiﬂ that of hewvy industry apd
madhine bullding ' z

continued to rise. The concentra-
tion of industry [éﬁaeréiag to plants/ incrsased
by leaps and bounds, while lasbour productivity de-
 greaged ﬂi@%ifiﬂ&ﬁ%l?e ﬁaﬁﬁar discipiine was iﬁVaxi%
ably low and; according to ﬁﬁﬁﬁﬁmﬁaxaxy records,
thefte were comson. Until stabilizetion canme, the
practically paralyged economic 1ife was replaced

‘by an exbtensive bleck market. The urben population
freguently went to the couniry to exchange e&a%h%%



and velusbles for food /this was called “huckster-
ing"/. Between 1938 and 1946 the menelary purchase

L ing power deterisrated by a factor of 150; sn une

i5

 yrea@ﬁaﬁ%ﬁé imf&atia& came ahﬂa$, The press spoke

of ﬁ‘ﬁ@ﬁiﬁwﬁﬁcﬁxﬁ ﬁﬂfl&ti@ﬁw The @ﬁﬂﬁhﬁ@iﬁg POWEE

@f %he wages m«ax %ha fﬁxiﬁﬁ SnTre
in Hay 1946 - wes sbout hell @f ‘L‘%:za% in 1838, The
ZBPp %a%@%aﬂ the ymia%ﬁ af 3@ﬁiﬁn&%&@&l and iﬁﬁaa%xiw

- &L §§&éﬁn%a wan ﬂ%ﬁlixﬁﬁwfﬁflﬁﬁﬂﬁ when the s%a%i&w

Gy m%mﬁuwﬁ

izing ?xlﬁ& proportions w@xe ﬁﬁ%&b%;ﬁh&&* xn 1946
prices shifted by 32 % end 43 % compared to 1938

. and z%&% Wﬁ%ﬁ.’%ﬁg; in faveur of the industrie

: : : : , Iingeadninistrate
- ive apparatus was aimed primerily at the recons tTugw

=k

tion of the pre-occupation situation, but several .
nev features were slso added. The fumetlons of the
special compissionsr for prices mud ef the Induetrie

al %&iﬁ@iﬁ&ﬁ office were teken over ﬁy the Office

for Haterials and Frices [inyag~ és brhivatalf,

meberial stocke were ordeved ¢ be froszen and govern-

ment comeiseioners were sppeinbed to the different

fields of economie life. Buresus /such as the bureav
 for textiles, wood, ivon and metals/ were seiablishe

ed 8y the funectionsl successors of the formex 200w
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‘Eﬁiﬁiﬁ eofmissions and é%‘%ﬁaﬁ. Ei‘he mﬁi@ﬁiﬁg a%g‘%m‘
- pod the systen of compulsory delivery. were mm‘miaw
~ ed %o vavious extents in the following yem, Bl
: _thﬁﬁgﬁ they were often altered.

' 9. Hew elemenis %@3’?@&@1 in four territories

o of economic 1ife as & wholes %ﬁa\ i.ami refomm and

' 'mﬁi malization were both alse important ccompmis

_ fﬁaﬁm% of the m&iﬁﬂ&hm of the powex Mm@wm.ie
' Decree Ne. 660 in 1945 practicslly m&?ﬁ.ﬁ&é

for the partial spprepriation of lmnds above 100

glasy gokes aﬂ& the %@%a.i appropristion of thom

above 1000 cedastral yokes [one cadastral yoke wuam-

©+57 hectares/. This Gecwee, which partislly legitime

ized spontencous initiedives ss well, related to

the most concenirated &e&%«u&ﬁ*ﬁ@% shtructure of Hast
Burope. The nunber of estates above 100 cadestral
??@kﬁﬁ yas less them 1 percent of the jotel number |
of eetates, but covered simost half of the totsl
territory before the wawe Batates of more than 1000



o omade up

.- gstetes of move

e 26 -

cadastral yokes comsiitubed sboub 642 % of the total -
. oumber and 30 % of the total ferrifory. A% the same |
 time, the estates emaller then 20 cadestral yokes
90 % of the toital number of sstates, lmt
o sovered slightiy less than one-thizd of all the
ii&&%g‘ﬁfﬁﬁﬁ the ] .

snd reform, the proporiion of ﬁ.
sn. 100 as@mz. yokes [0.5 %/
; ﬁ@?ﬁﬁﬁﬁ 1 %m@ pore ﬁaMaufxeﬁfifﬁh af the Sotal land

avesn aald the estutes of less than 20 aaﬁaﬁﬁrai g@kﬁa:

grics

/isgs 95 %, of the total mpiber of estales/ coverw
ed ¢« 56 % of the tobal srea. Thus slthough the
proporiions wexe mﬁéﬁﬁﬁg& sigﬁiﬁigamtlég the Hune
ﬁ . ﬁﬁ&l@@ﬁ%ﬁﬁ& structure otill remained the

Zaris

- moet concentrated ﬁn&—iﬁ.ﬁ@ﬂt-ﬁﬁx@yﬁg aae shown by
investigations besed on the Lorens curven T |

The Decéenber 1944 Program of
4/ [edopbed later on

the Indepsndence
S by
$he povernment/ contained the ecgnomic objectives

gf the recognition of private owaership and support
for privete eaberprises, but i% also demsnded that
gﬁvﬁﬁnmﬁﬁ%‘@ﬁﬁﬁﬁﬁi.5§§2&X%&ﬂéﬁﬁg
ized and mimes mationalized. Tuis last objective

was voted for by the Netionsl Assenbly in Decembex

land reform rosle

1945, The new topelovel ongan of economic life,
the Supreme Council for Zoonomic Affeirs [Gasdesd-



| - of beavy industry and the bavks, The NSatisnal Bonk

gl Pétandes/, orgenized on s coalition hasis, was

established somewhat earlier, Mt ite secretariat
ing %&ﬁ:bgik-ﬁf the werk had a communist leaders

ships In April 1946 the government relessed its

. plan for the recomstruction of economic 1life which

+ of the socie

- get the sbjeotives, among other things
alization of the eaterprises of

Jeminium and oil
Andustzy and of the power stations. (beside the cosl

--%ﬁk@$;‘aaﬁ-@f state conirol over the larg&g%'gzé&%s

of Hungary wes brought under state conirel s monih
later. In Bovember 1946 the thres biggest entevprises

of heavy industry,; the Risesurdny Irenworks. the
Ganz Works and the Weiss Manfréd Works si Csepel
were all taken over by gkﬁsﬁﬁﬂﬁﬁg'gﬁgﬁﬁhﬁ?‘gﬁth
the factories Belonging fto their svheres of interost,

5/

A Centre Tor Heawy Industey /Hehézipsri Zbzpor

wos ssteblighed to control these emberprises, while
& mammoth eompany, the Hungerian Btate Coszl Hines
fHagyer Allanmi Ssénbinydk/ wes Pfounded %o contwol
the m&a&s;iﬁ

In the fizet helf of 1947 the pecessity of
state condrel over the activity of the banks emerged
again during the preliminery discussions of the
threewyear plan. This wes finglly sdopied after
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" neated Gebates in the coslifions The lavge banks

g @é&a-%ﬁgﬁsfarm@ﬁ iﬁ%@ mopetary institutions wi%k‘
: " varlous profiles; thius %he Credit Bank /Hitelbank/
smﬁ turned inte the Bank of Investrente /Berund:
§4 Bank/, while the Qau&;fﬁff’ s fgﬁrﬁﬁkﬁﬁﬁﬁmi
‘?4 was f%m@ﬁﬁ&%iiﬁﬁﬁé as the Bank of Foreign

'fﬁﬁﬁﬁﬁ f&ﬁikgx@gkﬁﬁaam* Benk/. Fallowing the sociale.

’4~1‘i%atia§ ef tha banks, the @ﬁ%ﬁx@xiaas handled, owns

Z-&ﬁ E el c&aﬁrﬁl&e&,hy the $%ate becans @regﬂmaﬁwﬁn%

fag 4o resl weight/ and thﬁlx nunber ﬂam& up by
- aﬁﬁﬁw@haﬁ-iﬁg gjﬁﬁﬁ%'%ﬁﬁ&ilﬁé that of the formew

ity was not only numerige

war«factonies, This simils
" #l; but related to significsnt overlasppings as well.

The single-acopuant syeben was introduced 4o sssure

- gentral eontrol over the iﬁkarﬁeﬁ%aﬁygige TranE.
aetions. *
| dnother resuli of %hﬁ'aﬁaiiﬁiﬁﬁ debates gver
ﬁ&e~$&xﬂéﬁy$ar-@1&m was the establishment of new
top-level organizations in the summer of 1947 o
gontrol and cowordinate cvonomy: ithe Kelional Flane
ning Office /Orezdgos Tervhivatal/ end the Couneil

/Pervgaedasdst Tandes/s The eooe

%E%@m@mxﬁ Planning
ﬁﬁmx& waﬁaﬁsgiﬁﬁﬁ ¢f the aa&ii%iﬁa partics had ape
proximetely similar, though informal roles, The

1y on the seme levels

spesial ministries were Ffourms
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but in pravtice they wede subordinst bed 0 the come
: %i&ﬁiﬁn&; The next step was: repraﬁeﬁ%eﬁ by the ?axiﬁﬁs"

_f.%ﬁx@aﬁﬁ,fﬁenﬁrﬁg and benks} the ﬁnﬁ%ﬁgﬁi@@& esme laste

01 This system of mamsgenént eontrol was not exempt

UL fegnm dlefunotional ﬁﬁ@ﬁi&@@iﬂgﬁ'i'

I

st the seme overs

T eonflicts, siemming pertially £
© leprings. Ite evolution and operation was influeneed.
larsely by pensonal, ?@1&%&@&1 and taﬁ%xcal,aamgi&er-'

ﬁﬁi@m #

104 @naéam@ﬁ%ally new ﬂh&t&ﬁ%ﬁﬁiﬁtiaﬁ @mﬁrgeﬁ
"ﬁmwa of ‘21l in the dodain &f the poyer s and
the jocology lesitimising it. Getting ine the Soviet
spheve of interest was mainly of & political importe

yetem

' @Eﬁﬁ‘faﬁﬁmt“fxam ite eeonomic aﬁas@gﬁgﬁaaafg pelign
$at the state of affaire in 1945 necessarily dew

pollticel instituticnslizetion and modernization.
I% didy however; mean, as vas clearly seen by the
evolving denocratic foxces, that the problen of
Cleysliy to the Sovied Union became s key guestion
-@f‘?@iﬁ%iﬁa& iife 88 & conssquence of Eﬁﬁgﬁf§‘&
pedipheral stebus. This, togethew §i%h the In

Artieng
of recomsiruction =né compensation, reguived & cone

solidated and stable internsl situation snd w




s Zh

' theovetically independent of whether stebility wes

ced by a coslitions-based demcevacy
oy ﬁi@éﬁ%@ﬁs&iy'%éﬁﬁ@ o & one~pariy syotem. The
 actusl foreign political %i%&ﬁﬁi&ﬁ'fﬁéﬁﬁﬁﬁﬁlﬁhé
- Uiformer rather than $he latter sltermatives

© 0f the ihres mest sighifitent fraciions of
the Tovmer ralings elite the big lsndownere loot

. Both their ecomomic base ahd tocisl stetus. The

|- gonbers of the other imporiant fraction, the buresus

. ¢raticwmilitery elife which had extended 1ts po

‘nost suceessfully and wes thevefore in the most
conspicuous pelitical position, vithdrew from poe
1itienl 1ife and either leff the couwnizy or zot
?;f@ﬂ§'§¥‘%ﬁﬁ difrerent political scréeening procefigs
e or the lezsl provesiings of the psople’s couvts
and becowe declassed. Ouing o6y Glscrin
ated siates, o group of the big copitelists dild

no% survive the wary whersas others, the most oule

standing capitelist fendlies smong them, surrentele.
e& thelr weallth and thelr emigration was orgonized
by the Germans thenselves. Heversl members of this
frackion reszined at the head %%

affer the war; bWul generslly the continuiily of eater-

prise zansgenent was sssured by the ﬁhmmﬁw'ﬁaﬂ%i@u
slegdninistrative stalf. Plant comuissions and trads
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”Egﬁmiﬁﬁﬁ layed important xoled in the re~piganization
of fsctory life, ec. The traditionsl stwuctuxe
[h&f intersst veslization revived for a transilory
. perivd, fogether with its former secepted mechans

Y gepe, Beside their interest safegusriing functions,

* the mesbers of the plant comsissions took up work

axvdl '%:mm had & ﬁlﬁ&%‘%

“4n factowy sanggement alse

iﬁfiﬁ@ﬁﬁ@ ofi produstich end mnv&atm@at éeaisiﬁmﬁi:

‘ff'aaﬁlaﬁa&ig botome the imitistors of wage ﬁl&ﬁﬁgﬁiﬁﬁs

' ¥ strikes, even sgainst the intentions of the plant
commissions | e -
&ﬁ%&&=%h@ war & new ¢vonomic elile developed
from the former shrsta of mansgers snd the fechnice
a1 intelligenteia, wheress the majority of the hew
political elits wes recrubied from suond the leade
é@ﬁ af the fowmer parties of the opposition and,
%6 o swaller extent, the professiomal revolutione
sries. |

The ideolosy legitimizing the vegime changed
radically: the "democzatic-people’s® gharacter iook
the centpsl place ocoupied formerly by the ﬂﬁﬁxﬂgﬁ&g
a=national® idesl. This, of copurse, was bat the
regulative Eaﬁié of an ideclogicsl scale ranging

fﬁam.gaii%iaéi Catholicism %o nso-liberalism and

#

2 this dual fﬁncﬁiﬁng the workers ﬁﬁm_ B
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:.ﬁﬁxx1sm ands; a8 ﬁaﬁhg it was sulisble for the l@gi%&%m
. ization @f a,ﬁan&ﬁmaﬁazly uniﬁeﬁ glite’s role. An

Tegards aeanﬁmigjiﬁaalagyg this resulited ia.ﬁka% :

- the corporative model lost ite stivsetive forece
.- end the 3@@@%2%&-@% ecomomic concepis covered the
full zeange of free ﬁ@mg%%&%iéagzﬁﬁfa;iz@& enpitale
. isn and %ﬂ%ﬁl;ﬁﬁﬁigiiﬁaﬁiﬁﬁrﬁith.ﬁﬁ.@@ﬁﬂﬁﬁi@ systen
:%ﬁéﬁﬁ &ﬁrﬁlaﬁ‘@ﬁﬁmﬁﬁﬁﬁa %ﬁ% most freguenily accepis
q@ﬁ\ﬁ@wm@n %a&a woi coniroiled economy, bul iis cone
tent naﬁ@rwant gignificant m@ﬁifi@a%iﬁﬁa* iks axam@iaﬁ
TETE RO longer the Itelion and E&Z%ﬁg&a&ﬁ nrofese
slonal oxders, Yut the postewar Englishe and Frenche
~Lype syaten é@eﬁaﬁimg:tﬁwﬁﬁgh indiecative vlsmnivg
ﬁ&ﬁ.@&fﬁiﬁi‘Eﬁﬂi&lﬁﬁaﬁiﬁﬁ&‘ﬁha s@xﬁﬁ&gyfﬁfrﬂ&aﬁimg
up, together with growth and structural transforme

’ﬂ?iﬁﬁ emerged gredually as autononous ﬁ%ﬁ@ﬁ@i?@gﬁ

1t ?1&@%#‘@%%& sere then 100 smployees were
soeialized in ¥Mawch 1548, %ﬁﬂﬁ-aﬁﬂﬁlﬁhﬂ Tormal ine
;-ﬁﬁiﬁﬁﬁi@naiﬁlagal frame conditione of %ﬁﬂ illusion
éf en cconowmic order founded upon private enterprises
was desivoyed. The Emﬁﬁgﬁmia&isﬁaﬁ Eational Oroane
)ﬁgaﬁiﬁﬁ:yﬁﬁﬁam?@eﬁ ﬁ%ﬁ:&iﬂgﬁiatiau,aﬁﬁgﬁiy afbee |
war%ﬂg %hm,ﬁ%@@k exchange was clozved and the Chavber
Comnerce and Industry /Hereskedelni és Iporkamara/




and the 0ffice for Haterisls snd Frices were wound
ups The fumotion of the last of these was telken

over by the Supreme Council for Zoonomie AFThires
The Ministwy for Industrisl Affsiws /Ipertigyl M

L ﬁiﬁﬁ%ﬁ‘l&f - which performed operstive tasks as

2 wanined i B syaten of m&m%&m _
_ al éiﬁsﬂrﬁm&t@% wae a%mm&@@t The Suprene %m&iﬁ. |

:'; fm‘ 4-w* AfPaive wwk&ﬁ wbil the sammer @s:?

Zl%% to be replsoed by the Sstions) FPismning !
Phee /Orustgos ’Eﬁ%ﬁ&%ﬁjﬁ Moreaver, the Naowa.{
?ﬁeﬁ'mﬁg& Gouneil /Hépgasdasdsi Tendes/ wus m%mmu

.1--;#
ed a8 8 m&%&&&@x of the National Feonomic Flaunis
| o neils The HBinistry for Inﬁm%ﬁ&i &ﬁf&im yas

~ Givided in%oe special mm@%g in several steps.

The enferprises of foreign own srship, the whole
commercial sector and then the g&m‘%ﬁ%ﬁ:@h e
fher 10 employees had all been soeclalised by the end

of the years The forced colleciivisstion of peasants®
lsnds also began. Ae o wabter of fact, part of the
 new landowners founlad coopsratives guiie willinge’

iy« Especially poor peassnie were attraoted, being

moxe msmy%ﬁﬁm $¢ soelelistic ldens and heving

lees personnl exzperience in produetion. On the other

hend, the First agricultursl cosperstives generale
iy functioned badly and were in the wed. The Wik |




T Payderst, h@@ma “fat cats™,

| of the pedisentry acvepted collectivization with
. pomething of s pascive resistance. Some felt that
‘they had been cheated: they aid get lawd, the dream

 of o mmy generabions, bub it was taken back wight
 Bwhye The gyaten of values of other ‘aignificent
strats aleoc collapsed: thowve who used %o %m Ehe

~ respected membors of villeg

‘ m of a Mgﬁ;%@ Greak nusses were interned oz ime
more siriet systen of compalaory

prisoseds The even
| delivery made the bro

leps of sopinlist
‘.?.i?f%:? '

ad msstes of the peasaniyy

" 'fhus the ereation of the mw&: considers
. ed necessary for the reslization of the first fivee .

wyesr plen wes completeds In addition o ihe determine

and savetioning of imvestments snd of the major

akion
soonvede parities; 1t alse functioned as 2 commands

: mgmwmmmg apparstus foxr the plan wﬁieﬁ.éﬂ%&zﬂ
¢d the vhols gystenm of %ﬁ@&ﬁﬁ%ﬁ%ﬁl @@.ﬁ distritution
yim%ﬁ-&m&sﬁz‘ hus ke category of siate intervenw
HHon *s’m&%&mﬂ:}r lost sense snd the wuntrolled scow -

nony gEew inte a i ggonuny in the histories

el sense of the words

fhe consensus of the slite was very socn polave
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iged by the fact that the Small-holders® Party /Kise
gazdapirs/ gothered broad sirata with conflicting

i @ﬁﬁ%ﬁi@ﬁﬁl&g.Eaa&%iaﬁaxijiswmgzz and by the
- fagt that the leadership of the Commmict Party
attached only & tactical sigaificense %o coslitione

a3 i ign political situation was acoone
penied by the flave-up of local wars snd the exacerbe
. ation of the relstionships of the empives. 411 thffbe

0 the senges

soon resulied in evaluakions appesling
of the dengeyr of another worlid war. Regulative idegs
logy was ousted by a mobilizing one emd the conseneus
of the elite was broken wup by the internal conflicts.

. e&i&a;zﬁ In 1948, @axaizei with the ﬁﬁtiﬁﬁﬁ&iﬁ&%ﬁﬁnﬁg
the twoe big labour parties meérsed and the Hungarie
ar Dolgezdk Pdrija/ was foundw

sn Workers® Party /Magy

eds The process in great lines was as Iollows: the
Soeisl Demperatic Parly /Szocidldemokrats Pdri/ merged
with %he Sommupist Parky after the sereening of ite
members and social demperatic lesders were nomingbe
el as depubies $o the communist leaders. The other
coalition partise and the former parties of the
opposition f“eh&ga&i&u@ by that tinme by the welle



R *g}'ﬁaf&ﬁmmw m%m’%ﬁ,maxmg BROBS

=known "salemi %mﬁ:%és“j were now grafually wasted.
The democracy based on coslition was then eplaced
' by 8 gickatorshiy besed on & onesporty m%&m .
elite wﬂms’%@& mainly of
: };mmf& t0 be the sizongest in tke procsss of the
¢ ghov trisls und clesnsings. As LIt wes put once;
"f‘?%%-:-"'ﬁ rien® revolubionaries were but "small’
- boye™ compsred to the group of the "Huscovites®.

The new politisal

g i%ez fa:am&m /e .,af-» ot f@m@z& ?%5%%

- They were foreed to the second level of pardy lead

. some

Ef?i-’%}%ip ami 4the showdiown with thes apd
returning from Western emigvation culminsied in

the so-called Rajk txial in 1949. The high-»ievel
party lesdership gave preference in cadre selection
to what they called “eadres of the people”

y@mger gm@mﬁim dver the mewmbers of %hﬁ m:i@ﬁna

: 1 Zrnp s Jsome of whom had been im
prisemed right after 1945/ Party snd state lesSe
scshiy merged to a grest extent. By 1949 already
h¥eewfourth of the %op«level leadsrs had been

members of the Hungevian Workers® Party, Ho

weven,
contenporayy statenentes that workers secupiesd the
leading positions at all levels seem false, A8 &

ré of the topelevel

matter of fack, iess than one-thi




‘L @hﬁ new &11%& @@ﬁ%l&ﬁeﬁ mainly of wolkers

: ingwclass origiv and harde
- 3&‘@&@@@@&@%& begem thelr esrecrs as wvorkers. Noape
iy ball of the new ﬁ%&ﬁé—%ﬁ&ﬁ@ﬂﬂ had $E$Eﬁiw &ﬁﬁﬁ?ﬁ&&-‘!
- warious pests in the adminisfration before 1945.
- Ihe state lesdership recruited its cadves maluly
ﬁxe eirei&a~ﬁf‘%ﬁg,iﬂﬁéiiig@atﬁia~aﬁﬁ The Due

N mwmaya%

. from

&f%er'thﬁ 5@siailza%i@a #ﬁe a@ayﬁamﬁiam of

- the economip. ﬁlite chay

ged ence again eompletely
gwwlﬁiﬁ%%w
mgﬁneﬁ&ﬁ;ﬁﬁ im%@lés@%aais committed to %hﬂm %@th
g@éi@iﬁﬁi&y-aaﬁ beeause of their mobility. Kﬁ 1948

& year after the nationalizations, twoethirds of

\ ‘tﬁ@‘ﬁﬁw ﬁxﬁergxiﬁa BANGZELY Were af working-class
‘-* Hore then ka&f of then had @ﬁiy giemeniayy
%6 rater this proportion was medified

s} hiﬁﬁiy'qaallfiaé
xﬁte&i&g@%&@i&. The traditionsl organs for inlersst
safegunrding were either wound up, or fulfilled
socistal tasks bereft of their original f&ﬁﬂﬁiﬁﬁﬁé;

edncetion.

in favour of the committed an

In favtories wage debates and strikes were veplased
by work emulations and subscriptions %o losnss The

akiove instances, slveady poink foward what is today
called commenly and reprovingly "the Fiffies".
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12. Some methodelozical snd theoweflcel cons
om the szbove. Jne is that the

glusione follow fr
-:,#@ai fmﬂgﬁiﬁﬁiﬁg'af economic and soelzl sysiems
ig.ﬁ%ﬁy-xaxﬁig identical with the &ﬂ%ﬁ@s@@&ﬁiﬁg
ses. Also, it is h&l@ﬁa&gﬁa~&ak@‘
rmal snd the real funce

 ideological i:
' aistinction hetween the fo
. tions of institutions and weans, regardiess of

- whether the xeal function is realized through ine

_‘ﬁﬁﬂﬁiﬂﬁﬁl.ﬁﬁ”ﬁﬁﬁﬁﬁﬁﬁﬁi@nﬁi_é&aﬂ&@ﬁﬂﬁﬁﬁaﬁ

\%&ﬁ.gwaxaﬁianiaf.%@%h gonbrolled and pl

ayned

. econony shows that neither of the two wmm
-elesyly the ideological imege st the core of ids
syrtem of references. Tn this sense, planned ooo-

nomy, too, wes not =0 much 2 pu fdecicpleal

@gﬁaﬁzaa%iaﬁ;‘%aﬁ #ﬁﬁﬁeﬁ,& “ﬁ&g&ﬁ‘%§ ﬁ$§%ﬁ$ﬁf§faﬁ$
ktiaa%, In the transiitionsl peried, sfforts vere
mafe w0 bring about the negessory changes by bhe
' 7$§E%ﬂ§ﬁﬁ$1-m&&ifi@a&iﬁﬁﬁ'%f the existing iustito-
tional sysbem, the translozmation of its mode of
operation and the meass xﬁﬁi&zam&aﬁa ef the s%af£§ _
in %he peoriod under soratiny the sbove conolue

sione ave relevent in 2 genersl way to all Zasd

- ‘*.. g

shangis, Apart fros the countless

arities of the vespective "time imbles” of evenis

- which would reguire Sepgrase éﬁmﬁazaﬁiwﬁ znale
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':;ifﬁﬁﬁagﬁ -, the bazsic idemdity lies in the logie of

The G&&ﬁ@&&az? The cons rﬁgtiem af wisnned econdmy

was legitimized by the ideologicsl sgemavio of the

L hﬁﬂﬁﬁiﬁg~$&@ialism¢ /In 1947 the secretsry of an

‘:~ffﬁﬁtev§£iga party orgenization explained this gh&ﬁ@*

-~7maﬂﬁﬁ $6 @ doubbing ¢ld fellow-worker in g muieshell:
“Ef ﬁ% step on the gasy we ﬁhail be gsble to enjsy -

;f%h@ fxuz%ﬁ ﬁf‘ﬁﬁflﬁiiﬁm @uxsﬁiva$“§! Bast ﬁurﬁyﬁaﬁ

fu-glaﬁwﬁ& soononies; h@ﬁgverg resliged an‘imaﬁaqnaﬁe :

ﬁ@?ﬁi@ﬁm&ﬂﬁ atﬁétegya The takewover 0f an extensive
- ‘dcondmie &wllﬁy af teo grest s seale brought shout
the yax&ﬁﬁxiﬁaz.ﬁﬁnﬁeg@&ma@ for tﬁ@ nabiongl eche -
nomies of the Bast Eur@@@aa periphery with a limits
Ti'ﬁ&aﬁ.@rngh.«-@%raexvﬁé o

ed mhount of TesbUre:
an -aukbnomous objective - contradicted efTeetivity;

4hé hermonic sceneris of the futuve was inevitably

. ponfronted with ineffectivity lessiing shoriages;
‘iiﬁiﬁgﬂﬁﬁ%ﬁﬁﬁﬁﬁﬁ detorioration, social srd politic-
al tensions. |

- This program w&s inadequate, as regards its
'mamin streetural proportions; even for the in&aaﬁn&w
- 8lly developed Bast German snd %ve&hw@arayiaﬁ forw
ritories, alihough in other cowntrles IT ¢ eoincided
$n that Tespeot with some of the sarlier develops

nent trends. However, a3 we have segen in the case
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of Hungary, the controlled ecomouny determined by
viapetize conditions was inadeguatej it was loaded
@ygiﬁt@wmxf tensions, was ineffechive and required
- unnatural,; extensive industrializaition.

Would ﬁﬁi&:mﬂéﬁg in the final rockening, that
the peal - of sontrolled snd planned
conony ~ whatever the idsdls
‘the tuo - ave eSsbntially sivilar phencsena, snd

onsbructions

zieal differences of

©4pus the o cconomic systens can be considered

'The essencs of encther set of conclusions might
 be the m&fm% of making & ﬁig&iﬁﬁ"ﬁi@ﬁ between
the echnical snd hintoricsl characteristics of

- gimiler

the ipvestigated phencument while auswering

- questions.

e Buch g%ﬁﬁ@m%ma'ﬁ@@ g vesuld of | . structure
&iygﬁagaggé“iﬁﬁiﬁg‘aﬂﬁ real histoxical prOCcesses,
that i &

- of en ocononmic sysiem, a power systen end ihe ideo-
logy legitimizing them, In & given historical sifuse
%ﬁ:&ﬁ; thelr conbinations '

SURSSTULRoEe %?ﬁr'ﬁ@&éia&'in%@&f@@éﬁaa'

wnder the viroumsshanoces

provided by the cconomic struneture sdd the externs .
al political cond ied by
the balance of powers of the given secial groups .

*

itions ape meinly determi

mnd by the accepbed méans of intevest realizabion.
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%Eﬁ[sysﬁéﬁg'ﬁﬁ eontrolied snd of plomned ecos

pomy csn be considered contimuous systems jn the
L'%éﬁ%ﬁi@&& senses The latber one contsins new elenenth even
in,%%ig sensey since within 1%, new top-level ﬁﬁ%ﬁﬁ#

dng scquired an integrative roles

Yhile somtrolled seonony operated Throu

- ment plans, this esrly version of plemned ceonony

produgtion pisns covering -

th%:@ﬁﬁi@ éconpnic lfes 58111, their

introduced the systen of

changss pointe

) %ﬁ.iﬁ%ﬂrﬁha,@&ﬁﬁ'éiﬁﬁe@i&n»aﬁﬁfﬁheif differences

- were rother of & gradusl than of a gqualitative ﬁawvfﬁw,
In the historiesl sense, however, the two systens

¢apngtd be considersd comtinuvous. The historicel cone

ﬁiﬁiﬁﬁ%*ﬁ%ﬁ%.ﬁﬁ&iﬁi@é sericusly several times, a8

'in 1938, in 1944, in 1945 and in 1948. Power relaw.

tions - ineluding the cconomically significant zele

ations of ownership « wers alse altered funda
lraly'%ﬁgeﬁaér with the systems of objectives of polite
igsl and ecvonomice ideclogy. '
@ﬁ@,ﬁﬁmeiﬁﬁugﬁzggiggi conditions and the sLivce
. bural endowmenis restricted the fileld of the fornge

tion of resl soeisl interest relationsy the interests

were polarized snd the shocks affecting the mechane
iema of interest rvealization &id not sliow for the

participents of econvmic 1life to find immenent soliue



O whEnas
- 4he venl sigaificance of the technical smd She historiss

‘o BB

challenges.
LBy, histerical discontinuibys

lens te the sxiernal

%hiﬁ is %haw.%h@ f@rmalm syppmardiing QU answer
=«%a the originel %hﬁﬁ%lﬁﬂ» It i qguitle ﬁ@ﬁ%ihl@ that
 khe ansver will not satisfy 8ll. Some heve probably
apticipated a nore unambiguous snd Pelogant® formuls

s others were probebly wnable o decide shat

al aspect 185, Maybe the auswer is not really uwnsmbiguous,

Cmk 1% 15 not one-sided, either: Muybe it is not too
@legant an . a formulas bub i%-iﬁ«ﬁéﬁ%ﬁi&i@=ﬁﬁ&iﬁﬁ%&@&
ind, after all, that is Lts purpese. 45 to the relabe
ive welgh$ of the tsehnicsl and the historical phenos=

mena, 1% can be stated that, in a ceriain sense, it
is 8 Tunéiien of the chosen time seales Ioug-term
hanges spemning theough

velabed mainly to technilesl componenbss This, howe

severs) generationsz can be

&ver, does not mean that fechnleal vhevionens nway el
invelve radical changes: conirolled economy itsell,
58 We have seen above; was &’ﬁﬁ@iﬁ@l/ﬁ%@%ﬁ*ﬁ%ﬁ&

$ransfornations fuch short-terms changes with o radies

sl impast ons 8 sizgle gencration, however, are malile”
1y dstermined by historical factors. Since the Time |
seale in our exemple was a2 decafe, we had to atiach

& decisive importance to the hislericel aspect.



Let us make one final remavk: Controlled ecow
- nomy 22 & oyshbem on the making can be charsoteris-
ed felrly well by ity genetic marke. The snslysis
‘of genebic marks fs importent in the case of plane
'.mié’é econgmy also, but it sumet not be the azaf},g agspect
o to consider: it can provide data nainly for the
tavestigation of preliminery conditions end troubles
.of adeptetion. |
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